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Manila, March 27, 2015 - Nickel Asia Corporation (NAC) (PSE:NIKL) today
announced its audited financial and operating results for 2014, with attributable
net income (net of minority interests) of P 8.55 billion, 316% higher than the
prior year’s net income of P2.05 billion, on revenues of P24.7 billion compared to
P11.1 billion in 2013. On a per share basis, earnings stood at P2.26 compared to
P0.54 in 2013. Earnings before interest, tax, depreciation and amortization
(EBITDA) increased by 218% to P15.84 billion compared to P4.99 billion in the
prior year.
Also included in the Company’s earnings is its share in the profits of Taganito
HPAL Nickel Corp. (Taganito HPAL), where the Company has a 22.5% equity
stake, of P324 million. The Company also recognized earnings of P198 million
representing its share in the profits of Coral Bay Nickel Corp. (Coral Bay) for the
last three quarters of 2014. The Company obtained a direct 10% ownership in
Coral Bay in the first quarter of 2014 through a property dividend declared by its
60%-owned subsidiary, Rio Tuba Nickel Mining Corp. (Rio Tuba). In the 2014
consolidated financial statements, the asset was classified as investment in an
associate, and carried at the original cost.
The Company’s strong performance in 2014 was due to the combined effects of
higher ore prices and record shipments of ore. Shipment volumes in 2014
increased by 28% to 17.9 million wet metric tons (WMT) from 14.0 million WMT
in 2013. Sales of limonite ore amounted to 12.1 million WMT compared to 10.4
million WMT in 2013, while sales of saprolite ore was 5.8 million WMT as against
3.6 million WMT in the prior year.
The increase was mainly the result of much higher ore deliveries to Taganito
HPAL, which was on its first full year of commercial operations in 2014.
Consequently, shipments of low-grade limonite ore to the plant from the
Company’s 65%-owned subsidiary, Taganito Mining Corp., increased from 0.87
million WMT in 2013 to 4.0 million WMT. Shipments of the same type of ore
material from the Company’s Rio Tuba operation to Coral Bay of 3.4 million
WMT remain unchanged. Exports of ore to China decreased from 8.7 million
WMT in 2013 to 8.5 million WMT, while shipments to Japan increased from 1.1
million WMT to 1.8 million WMT. About 158 thousand WMT was also exported
to Australia in 2014.
With respect to prices of the Company’s various ore products, the effect of the
Indonesian ore ban in January 2014 led to a surge in prices, particularly in the
second and third quarters of the year. On a US dollar per WMT basis, the average
realized price for ore exports amounted to $45.10 compared to $21.28 per WMT
in the prior year. With respect to sales to both the Coral Bay and Taganito HPAL
plants, which remain benchmarked to the LME, the Company realized an average
price of $7.69 per pound of payable nickel compared to $6.70 per pound of
payable nickel in 2013.

“The much improved market conditions and higher ore production and sales
resulted in record-breaking earnings last year”, said Gerard H. Brimo, President
and CEO. “We are also delighted at the results of the first full year of operations
of the new Taganito HPAL plant, which has met all expectations.”
As a result of much higher shipments, total cash operating costs and expenses
increased from P6.0 billion in 2013 to P9.3 billion in 2014. Total taxes and fees
paid to government amounted to P7.17 billion in 2014 including excise taxes and
royalties of P1.34 billion and corporate income tax of P4.24 billion. The
corresponding figures for the prior year are P2.57 billion, P573.80 million and
P1.16 billion, respectively.
In a meeting of the Board of Directors held today, the Board approved a regular
cash dividend of P0.70 per share and a special cash dividend of P0.30 per share.
The Board also approved a 100% stock dividend. The details of the cash and
stock dividend approvals are contained in a separate disclosure made today.
In the same meeting, the Board approved the hiring of Mr. Jose Anievas,
currently Vice President–Operations, Taganito Mining Corp., as the Company’s
new Chief Operating Officer and Senior Vice President, effective April 1, 2015.
Mr. Anievas replaces Mr. Jose Saret, who is retiring after over twenty years of
meritorious service to both the Company and its subsidiaries.
With respect to the Company’s entry into the power sector, the Company had
provided a one-year loan of P446 million to Emerging Power, Inc., (EPI) to
finance the drilling of two “slim holes” at the Montelago geothermal field,
Mindoro Occidental, convertible to equity at the option of the Company. Prior to
the drilling, EPI has secured Power Sales Agreements with the electric
cooperatives of both Occidental and Oriental Mindoro to provide up to 40 MW of
geothermal power. The drilling has been completed and target depths and
temperatures have been reached. The Board has approved the conversion of the
loan and an additional investment of about P474 million, which will equate to
66% equity interest in EPI, subject to the receipt of a satisfactory Volumetric
Assessment Report, expected to be completed in April.

For any questions or clarifications, please contact:
Emmanuel Samson
CFO
Tel. No. (+632) 798 7622
manny.samson@nickelasia.com
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